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Bright from the Start: Georgia Department of Early Care and Learning (Bright from the Start)
previously issued policy memorandum dated January 6, 2011, that detailed recent regulatory
changes made in the Child and Adult Care Food Program (CACFP).

The Healthy Hunger-Free Kids Act of 2010 (the Act), Public Law 111-296, modified the basis
for making administrative payments to family day care home (FDCH) sponsoring organizations
participating in the CACFP. Family day care home sponsors now receive administrative
payment based on the total number of claiming homes multiplied by the corresponding
administrative rate. In addition to modifying the basis for issuing administrative payment,
section 334 of the Act amends section 17(f)(3) of the Richard B. Russell National School Lunch
Act (NSLA) (42 U.S.C. 1766(f)) to permit FDCH sponsors to carry over a maximum of 10
percent of administrative payments into the succeeding fiscal year.

In accordance with section 17(f)(3)(B)(iii) of the NSLA, as amended by the Act, the 10 percent
maximum on the amount of administrative funds that may be carried over must be based on the
total amount of administrative payments (calculated based on homes times rate) received by the
FDCH sponsor over the fiscal year. Administrative funds remaining at the end of the fiscal year
that exceed 10 percent of that fiscal year’s administrative payments must be returned to Bright
from the Start. If the 10 percent carryover funds are not expended in the succeeding fiscal year,
the FDCH is required to return the unused funds to Bright from the Start. A sponsor can avoid
that situation by using its payments for CACFP administrative payments on a first-in-first-out
basis.

FDCH sponsors are still required to submit annual budgets that must be approved in accordance
with federal regulations and Bright from the Start’s policies and procedures. The amount
carried over must be accounted for in the sponsor’s budget for the succeeding fiscal year.



Further, FDCH sponsors remain responsible for correctly accounting for costs, and maintaining
records and sufficient supporting documentation to demonstrate that costs claimed have been
incurred, are allowable, and comply with all applicable federal regulations, Bright from the Start
policies and Budget Guidance Manual.

Bright from the Start requires FDCH sponsors to submit budgets annually. Because the final
administrative claims may not be known when the annual budget is submitted, the sponsor would
make its best estimate of the carryover amount when preparing the annual budget. The estimate
should be based on a comparison of the administrative payments the sponsor expects to receive
with the amount of allowable administrative expenses the sponsor expects to incur. Below is an
example that would yield a 10 percent carry over:

Example:

Sponsor estimates administrative payments of $100,000 during FY 2011

Sponsor estimates incurring $85,000 in allowable administrative costs during FY 2011
Sponsor may carryover up to $10,000 into FY 2012 ($100,000x.10)

Sponsor must return $5,000 to Bright from the Start ($15,000-$10,000)

An amended budget must be submitted once the fiscal year close-out has occurred and the carry
over amount is finalized and approved by Bright from the Start. FDCH sponsors must use the
accrual method of accounting for the final claim of the fiscal year so that the end-of- year
reconciliation and close-out can be performed.

Note: FDCH sponsors are not required to carry over administrative funds. Any unexpended
funds remaining at the end of the fiscal year, which could be carried over into the succeeding
fiscal year, may be returned to Bright from the Start at the sponsor’s option. An official
cashier’s check must be remitted to Bright from the Start’s Finance Unit, to the Attention of
Aneshia Harris.

For questions concerning this policy memorandum, please contact Teresa Todd at 404.656.2472.



