/

BRricHT;
mSTART

Georgia Department of Early Care and Learning

2 Martin Luther King Jr. Drive, SE, Suite 754, East Tower, Atlanta, GA 30334
(404) 656-5957

Nathan Deal Amy M. Jacobs
Governor Commissioner

MEMORANDUM

To: All Institutions Participating in the Child and Adult Care Food Program (CACFP)

From: Falita S. Flowers, Nutrition Services Director (Original Signed)

Date: September 15, 2016

Subject: Excluding Cash-in-lieu When Calculating the Maximum Amount Available for

CACFP Administrative Use
Legal Authority: FNS Instruction 796-2 Rev. 4

In accordance with federal regulations, an independent center or sponsors of affiliated or unaffiliated centers
may retain a portion of the reimbursement for costs associated with administering the CACFP. The
independent center or sponsor may retain up to 15 percent of the total CACFP reimbursement received or
the actual net administrative costs incurred whichever is less. These costs must be included in the CACFP
budget. In accordance with USDA guidance, cash-in-lieu must not be included when calculating and
approving the amount that sponsoring organizations may retain for administrative costs [USDA Handbook
on Guidance for Management Plans and Budgets (December 2013)].

In the past, sponsoring organizations were advised to include cash-in-lieu when projecting their total
CACFP reimbursement. However, based upon the regulations, DECAL will exclude this value when
evaluating institutions’ and sponsors’ maximum amount available for administrative use. Only independent
centers and sponsors of affiliated and unaffiliated centers are affected by this change; day care home sponsor
administrative rates already exclude the cash-in-lieu in their total administrative costs.

Therefore, effective October 1, 2016, independent centers and sponsors of affiliated and unaffiliated centers
must exclude any form of cash-in-lieu when completing their projected reimbursement in GA ATLAS. In
ATLAS, the Total Administrative Expense section where the Allowed Administrative Cost limit of 15
percent is calculated will represent an amount that excludes cash-in-lieu. This same amount in the Budget
Detail section will represent the maximum administrative amount available for retention. Please be advised,
the exclusion of cash-in-lieu could significantly reduce a sponsor’s maximum calculation for administrative
costs.



All sponsors must continue to ensure Program funds are utilized based on all factors affecting allowability
including budget approval. Sponsors of affiliated and unaffiliated centers must continue to ensure accurate
meal reimbursement amounts are paid to centers under their sponsorship. The meal reimbursement
calculation will continue to be calculated using the effective reimbursement rates that include cash-in-lieu.

For questions concerning this memorandum, please contact the Sonja Adams, Policy Administrator at 404-
651-8193.



